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LIMITED OFFICIAL USE VIENNA 2774 

E.O. 11652: N/A 

TAGS: UNIDO, OCON, PFOR 

SUBJECT: IGC-V - DEFINITION OF BUDGET ARTICLE 10 BIS AND ANNEX 
III 

REF: (A) VIENNA 2494; (B) VIENNA 2332 

1 . THIS MESSAGE REPORTS STATE OF PLAY ON ARTICLE 10 BIS 
AND ANNEX III - DEFINITION OF THE BUDGET - AT THE END OF 
IGC-V. 


2. ARTICLE 10 BIS IS AGREED AS FOLLOWS: QTE COMPOSITION 
OF BUDGETS. 1. THE ACTIVITITIES OF THE ORGANIZATION SHALL 

BE CARRIED OUT IN ACCORDANCE WITH THE APPROVED PROGRAMME 
AND BUDGETS. 

2. THE EXPENDITURES OF THE ORGANIZATION SHAL BE DIVIDED 
INTO THE FOLLOWING CATEGORIES: (A) EXPENDITURE TO BE MET 
FROM ASSESSED CONTRIBUTIONS (HEREINAFTER CALLED THE REGULAR 
BUDGET); AND (B) EXPENDITURE TO BE MET FROM VOLUNTARY CON- 
TRIBUTIONS TO THE ORGANIZATION, AND SUCH OTHER INCOME AS 
MAY BE PROVIDED FOR IN THE FINANCIAL REGULATIONS (HEREINAFTER 
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CALLED THE OPERATIONAL BUDGET). 

3. THE REGULAR BUDGET SHALL PROVIDE FOR EXPENDITURES 
FOR ADMINISTRATION, RESEARCH, OTHER GENERAL EXPENSES OF 
THE /ORGANIZATION/ /SECRETARIAT/ AND FOR OTHER ACTIVITIES 
AS PROVIDED FOR IN ANNEX III. 
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4. THE OPERATIONAL BUDGET SHALL PROVIDE FOR EXPENDITURE 
FOR TECHNICAL ASSISTANCE AND OTHER RELATED ACTIVITIES. UNQTE 
(NOTE: THE WORD "ORGANIZATION" IN BRACKETS IS SUPPORTED BY 
GROUP B AND G-77; THE ALTERNATIVE /SECRETARIAT" IS SUPPORTED 
BY GROUP D. 

3. ANNEX III EMERGED FROM THE DRAFTING GROUP ON BUDGET AND 
RELATED QUESTIONS AND THE PRESIDENT'S NEGOTIATING GROUP AS 
FOLLOWS WITH THE NOTATIONS FOLLOWING THE BRACKETS INDICATING 
GROUP SUPPORT OF THE RELEVANT TEXT: QTE THE REGULAR BUDGET. 

A. ADMINISTRATION, RESEARCH AND OTHER GENERAL EXPENSES OF 
THE /ORGANIZATION/ (B.77) /SECRETARIAT/ (D) SHALL /SUBJECT 
TO SPECIAL CONSIDERATION BY TH PROGRAMME AND BUDGET COMMITTEE 
AND/OR THE BOARD./ (D) BE DEEMED TO INCLUDE: 

1 . INTER-REGIONAL AND REGIONAL ADVISERS; 

2. SHORT-TERM ADVISORY SERVICES PROVIDED BY THE STAFF 
OF THE ORGANIZATION; 

13 . MEETINGS, INCLUDING TECHNICAL MEETINGS, PROVIDED 
FOR IN THE /APPROPRIATE/ (B) PROGRAMME OF WORK OF 
THE ORGANIZATION./ (B.77) 

4. PROGRAMME SUPPORT COSTS ARISING FROM TECHNICAL 
ASSISTANCE PROJECTS TO THE EXTENT THAT THESE COSTS ARE 
NOT REIMBURSED TO THE ORGANIZATION BY THE SOURCE OF FINAN- 
CING OF SUCH PROJECTS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 VIENNA 02774 071232Z 

/B. IN ORDER TO IMPROVE THE EFFECTIVENESS OF THE ORGANIZA- 
TION'S PROGRAMME OF WORK IN THE FIELD OF INDUSTRIAL DEVEL- 
OPMENT, THE REGULAR BUDGET SHALL ALSO FINANCE OTHER ACTIVITIES 
/HERETOFORE FINANCED OUT OF SECTION 15 OF THE UNITED NATIONS 
REGULAR BUDGET/ (B.77) UP TO AN AMOUNT OF /5/ (B, ) PERCENT 
OF THE TOTAL OF THE REGULAR BUDGET. THESE ACTITIVITIES SHALL 
STRENGTHEN AND COMPLEMENT THE ORGANIZATION'S CONTRIBUTION TO 
THE COUNTRY AND INTERCOUNTRY PROGRAMMING OF THE UNITED NATIONS 
DEVELOPMENT SYSTEM./ (B.77) END QTE. 

4. DESPITE SECRETARIAT CALCULATIONS REPORTED REF B PARA 3 
SHOWING THAT "RESIDUAL/ OF SECTION 15 PROBLEM AMOUNTED TO 
4.9 PERCENT OF UNIDO REGULAR BUDGET FOR 1976/1977 (WHICH 
GROUP B WAS PREPARED TO MOVE TO 5 PERCENT FOR ANNEX III 
PURPOSES), THE G-77 BY THE END OF IGC-V HAD STILL NOT GIVEN 
ITS AGREEMENT TO THIS FIGURE. FROM PRIVATE INDICATIONS IT 
APPEARED THAT G-77 WAS TORN BETWEEN THOSE PREPARED TO ACCEPT 
AN ARRANGEMENT RESTRICTED TO RESOLVING THE RESIDUAL SECTION 15 
PROBLEM AND THOSE WHO WISHED TO OBTAIN SOMETHING MORE FOR 
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TECHNICAL ASSISTANCE THROUGH UNIDO'S REGULAR BUDGET. PRI 
VATELY, SOME OF THE G-77 MODERATES SAID THAT THE 5 PERCENT 
FIGURE COULD ONLY BE ACCEPTED IN A FORUM WHERE THE G-77 WERE 
"FULLY REPRESENTED" SO THAT THE RESPONSIBILITY FOR THIS 
DECISION COULD BE BROADLY SHARED. SINCE ONLY SOME 45 
G-77 COUNTRIES PARTICIPATED IN IGC-V, THIS COMMENT IMPLIED 
THAT NO DECISION OULD BE MADE UNTIL THE NEGOTIATIONS HAD 
SHIFTED TO NEW YORK WHERE "FULL/ G-77 REPRESENTATION WOULD 
BE ASSURED. GROUP B, LARGELY AT US DEL S INSISTENCE, CON 
TINUED TO HOLD FIRM TO THE 5 PERCENT FIGURE AS REFLECTING A 
FAIR SETTLEMENT OF THE RESIDUAL PROBLEM. 

5. GROUP D CONTINUED TO TAKE POSITION THAT FORMULA CNTAINED 
IN ANNEX III SECTION B GAVE THEM GREAT DIFFICULTY WHICH, 
HOWEVER, COULD BE REDUCED IF PAYMENTS UNDER THIS ASSESSMENT 
COULD BE MADE IN NON-CONVERTIBLE CURRENCIES. AS AN ALTERNA- 
TIVE, GROUP D PROPOSED THE INCLUSION OF THE FOLLOWING OPERA- 
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TIVE PARAGRAPH INTO THE DRAFT RESOLUTION ON TRANSITIONAL 
ARRANGEMENTS FOR ADOPTION BY THE GA: QTE. /Y BIS. CALLSON 
STATES TO INCREASE THEIR VOLUNTARY CONTRIBUTIONS TO UNIDO 
IN ORDER TO INCREASE THE EFFECTIVENESS OF ITS OPERATIONAL 
ACTITIES, AND STRONGLY RECOMMENDS THAT THESE CONTRIBUTIONS 
SHOULD BE SUPPLEMENTED, SPECIFICALLY, BY THE FUNDS THAT BECOME 
AVAILABLE TO THESE STATES AS A RESULT OF THE DISCONTINUATION 
OF THEIR CONTRIBUTIONS TO THAT PART OF THE UNITED NATIONS 
REGULAR PROGRAMME OF TECHNICAL ASSISTANCE THAT CONCERNS 
UNIDO./ END QTE. THIS TEXT APPEARS AS OPERATIVE PARA 6 BIS 
IN DOCUMENT A/AC.180/L.7/ADD 2.STIBRAVY 
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